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Copy/ of __ 


Letter Contract *?©• CS-100 


pycon Manufacturing Ceaparvy 
Pasadena, California 


f-cntleweni 

1. AtJ order is hereby placed wltfc ywa* effective 1 April 1956, 
to furnish to the Sovernraerit through 30 «hi»e 1956, purs uan t to i»- 
stretlons of the Contracting Officer hereunder, the ••*■**»» * 
qualified engineers, technicians and other 

thTSovemawnt certain dutiea for ahieh a«eh engine era. taehaielana 
and other required personnel haw been apeoi^ Ically selected « ”/ 
recruited and trailed under an eaiating contract ***””” 
aent »d the contractor. Such eervicee eha*l be aede available to 
the Oowmwmt and ahall be performed by ouch ta^mieiiwjat a pljca 
(er placet) designated by the 0ewim*»% ; inciting a !*«• 
outslti* the continental Unite «f the Halted State*. Th^aerrioee to 
be perform*! hr reader by the Contractor and by th* tcntrwtor«a 
personnel contracted for hereunder, the eondlti cue wer *h ch curb 
aemeee are to be performed, the mmber and types of personnel to 
be furnished by the Contractor heroond r, the basic rates of pay end 
related Incentive provision* an 11 cabin to performance of a«* 
vices by the Contractor** personnel, and the nature o. other direct 
coats, and the pravlaiona for Indirect eoets, are hereby agreed to 
be those (1) nade known to Contractor** representatives by r«pr»- 
sen tat 1 voe of thr Ocvernoent and recorded in correspondence «d 
Vntativc a^r eeeata betaken the parties hereto with respect to 
nKM*r*»-nto of the Ooverrasent for »ueh ^rvtese and (ii) aada knom 
to the rjoverrment by the Contractor with respect to estimates oi 
direct costa ami Indirect cost* applicable hereunder and f**”**^ 1 " 
correspondence and tentative agreement* between the parties hereto with 
respect to probable coats of such aarvlcao. 


2. rxeept a* otherwise expressly provided to the contrary herein, 
vo - ar<- directed, upon yenr acceptance of this order, to proceed 
imm ediately to prepare the neeesaary materials and s’ippises sad to 
pro case and assign the necessary qualified personnel, and to do all 
other things necessary to expeditiously sad promptly make available 
to the Government, at the time and place (it places) designated, the 
servlcea of the qualified technicians am! ©th«r personnel contracted 
for here oreler. 
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3* y nr aeoeptanee h*r«of , ycu undertake without delay to 
proetmd to negotiate a daflnitive contract with the Ooverawent In 
accordance with the :iae»t»*ions which say have hereto fora taken place , 
the terms and conditions of which may or nay not bo at variance with 
the pr viaiona of this order* It la «xp«cM that wo can reach 
agreement on auch a def Ini tire contract by anprcxlastaly 15 June 1956. 
The failure of either part y to do ao by that date will not in any 
effect rerforwanee hereunder* The Contractor shall prepare ^ no later 
than 1 June 1?56, as a baaia for negotiation of a definitive contract, 
a revived pro oaal and technical exhibit indicating types of personnel 
proposed to be furnished hereunder* ntaabern of irueh p orao wnel by type* 
rates of pay per week or aonth for each type of personnel* indiroet 
costs considered applicable thereto* and incentive prr>vl*i ; ns, other 
direct costs and proposed profit rate* 

h* Ton are not authorised to expen or obligate in ftirtheranee 
of yvmr performance hwreuader more than 145*000, 

5* The definitive contract contemplated hereunder is a Oevern** 
went fiscal year contract providing either (1) a lived wan aonth rate 
for services rendered hereunder, with a separate man month rate to be 
negotiated for each classification ©f services involved* or (2) a 
tentative man-month ret© for services rendered hereunder* with a 
separate tentative nan-month rate for each elaaaification of services 
involved, bet subject to red* teml n* tlon of such rate, parti c nlar ly 
with reference to eleaente of Burden and 0 &* applicabl to direct 
salaries, (hiring the Ufa of the contract, or at the conclusion of 
the contract work, as feasible or appropriate* Pen ing the negotiation 
of a definitive contract and the a iwdeaion by the Contractor of 
date review of Berdan and mk estimates, the Contractor will, for par- 
pocaa of progreaa payments or tales oil lings, salad. t coats based on 
the salary rates, indirect coats, incentive provisions, and other 
direst costs as sutnl t.tod in the Contractor* s p r op osal (change Proposal 
fc’o* 1, Revised, dated 24 April 1956). 

6. Pendior the «**eution of a definitive contract, any termination 
by the 3© mtrammt will be governed by th« standard termination provisions 
of th e A road Ser^ieos Procurement Regulations, as acdlflsd by security 
rmquireweats and the particular circumstances of this order* 

7* The Government shall have the option of renewing this Letter 
Contract, or ^uo sequent definitive contract, for the period 1 July ie<& 

U> 30 June 1957 and for the period 1 July 1957 to 30 June 1958, subject 
iUfc y of ftr this purpose for such fise l years 

1957 and 19>8* 
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8# Prarrww PSPMfite will be *a<te as the services are rendered 
e*»n the presentation of invoice* showing the coat* incurred and 
chargeable to tht* Latter contract. Such ‘mice* shall net b* 
presented acre frequently than ear* each oonth, tail*** acre frequent 
presentation i» approved by the Contracting Wficir. Such progress 
P*C*nmt* shall b* nod* tc the extent of ninety (50) percent of the 
ssi&otMtt of each invoices* aggregate sncrunt of prsgrww Trajnanto 
or seise billings Made to you hr round *r shall not asoeed ih Om H O Om 
Tf the Ooveranent shall nek* any prorreae payments to yon horsundor , 
tha title to all Materials, parts, aaauebliea, aubnesaab lice, supplies, 
•euifwent, end ell ether property, theretofore or thereafter, purchased, 
cone true ted, or other* la* acquired y you for the perfernenee of the 
Letter Contract, aha 1 autoiaatieelly paes to and vest in the <k>vem- 
»«nt, Such passage end vesting of title shall neither Uw»*lr atr 
rights of the dovanwant hereunder, nor relieve you ©f ery of your 
obligation* nor deprive you of any of your rights be rounder. 

9. It is con tear lafcad that thie order will bo goremrd by 
standard olauaae utilised in other contracts between your consany 
and the Oovemnsst* Public policy provision* required by lmT^ 
regulation, ©r executive order *111 ainilarly apply, Sxceptione 
*• 14,(2 «*t*nt required by the security oonside rations of 
hi* a?** ********* hertander and the progre* to nbich it role tea. 


10* The Contractor shall not reveal (1) tha specific nature 
or *ny dotal la of the *>rk being performed hereunder or (U) * ny 
lnforaatlon whatsoever with reepee t to the existence of this contract 
or the denartaant of the Qovoraneut spo n s o ring thla contract end the 
*°. x * ^fT* ld * r u “V er to any department of the Ooverment 

without the «xpreM conse nt of the Contracting Officer hereunder or 
hi* duly authorised representative for security natters, 

the fltr ” i#h<MS Fawrt.v shall renain in 

the Go erunen t and shall be ao ideatifled sidle is the possession of 
tha Contractor, as directed by ths Contracting Officer, 

„ . ?01 ® w4U ***** 40 th# Govenwent at periodic intervals 

as to the pm. res* being wade hereunder. 
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13. Upon by yon and ratnm of th* ©xijrinol ond 

mm copy of this letter, it will eonotituto * eontrmet or th# 

Uni oet forth herein. Only on* copy will be retained in your 
fil»« under ouch Mourlty condi tlcno U the SevernaseBt nay iwpoo*. 
Copieo uiU not bo acde without tbs Hover ncnt*o powAnoion* 


W* t?STTrn STAT-S OF At.' F CA 
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sy_ 

Contracting Officer 


ACCFFttD FrR* 


SIGNED 


Title 


Soto 







- J» - 



Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-0001 1A001000120061-6 




